_____________________________________________________________

Economics 231 – International Trade

Spring 2023
Paper Assignment
_____________________________________________________________
You are to complete an 8-12 page paper on a current topic in international trade.  A number of potential topics are provided on the attached sheet.  You are welcome to pursue a topic of your own choice, as long as you obtain prior approval.

All papers must be empirical in nature, meaning that a particular economic question must be explored through the use of numbers (what this assignment is NOT is a bibliography-type read and regurgitate paper).  You must, however, include 5 articles from professional journals (not Business Week or Fortune Magazine).  Academic OneFile or EBSCO are invaluable in locating these sources, and I will provide instructions in class on how to use this resource.
Due Date: Thursday, April 27. Late papers will be penalized one full letter grade.  Papers will not be accepted after the start of the University final exam period.
Key Sources of Data:

-IMF, International Financial Statistics
-Commodity Research Bureau, CRB Commodity Yearbook
-IMF, Country Studies (on-line at IMF website)

-IMF, International Trade Statistics Yearbook
-European Union, Eurostat

-APEC, Tariff Database (on-line)
-World Bank, Development Indicators
-World Trade Organization, online @ http://stat.wto.org/CountryProfile/ WSDBcountryPFExport.aspx?Language=E&Country=AF
Academic (Dis)Honesty:

As stated in the University Catalogue, the following constitutes academic dishonesty:



-presenting someone else’s work as your own



-collusion, of any kind, in the production of graded work
The most significant recurring problem is the use of copyrighted material without permission. You cannot “borrow” graphs from a published source – you must create them on your own.
If you are at all uncertain about what constitutes academic dishonesty, please see me.  The minimum penalty for academic dishonesty is a failing grade on the assignment.  The maximum penalty is expulsion from the University (need I say more).
Topics:
1. Export dependency of single-commodity exporting nations in Africa or Central America – 2000 to present.  Choose a commodity or a region. Either examine the nations that rely on that commodity, or look at regional dependence.  You must have at least five nations in your sample.  Determine how GDP is affected over time when commodity prices change.
2. Regional integration (e.g.NAFTA, Mercosur, Caricom, etc.) and the reorientation of trade.  Choose one regional integration movement in the developing world (or NAFTA is OK) and examine the trade patterns, both internal and external since the establishment of a free trade area.

3. Tariff structure of the United States – Examine the link between agricultural subsidies and the overall tariff structure of the U.S. (specific numbers). What does this say about the arguments put forth by Stiglitz in Fair Trade for All?
4. Gravity Model of trade between the U.S. and Latin American nations, 1985 onward, utilizing regression analysis.  Empirically test the Gravity Model in which trade increases with size (GDP) and decreases with distance.
5. Examination of Fair (alternative) Trade-Goals, structure and impact.  Empirically analyze growth of Fair Trade products, such as cocoa and coffee, and the implications.  Explain the impact on exporting nations.
6. Intra- and extra-regional trade in the European Union since the introduction of the euro.  An examination of the impact of EU expansion on patterns of trade.  Focus on trade patterns of a subset of EU members, particularly comparisons of new and old entrants.
7. Relative prices of commodities and manufactured goods.  What does the evidence show about the changing terms of trade between the industrialized and developing worlds (how much coffee does it take to buy a computer?).  How is this likely to impact standards of living in the developing world?
8. Openness and standard of living – measure the degree to which selected developing nations are integrated into the world economy, and their ensuing rates of growth in GDP.  Compare, for instance the level of international trade for nations in the Pacific Rim with that of countries in Latin America, and its relation to growth.  You could also compare “open” African economies to those that are “closed” to trade.
9.
Manufacturing exports from China – its place in world trade, 1994-2020.  Examine the growth of exports, including their content and destination.  Apply the theoretical models discussed in class to explain.
10.
Energy price volatility and the structure of the world petroleum market. How does continued price volatility affect production and demand? Use data from 2000-2020 (avoid the current period where markets have been disrupted by sanctions)
Standard Outline:

A.
Introduction


1.
Tell me what the issue is, and how you are going to analyze it

B.
Review of Literature

1.
What have other people said about this issue (use your five refereed sources)

C.
Model – How are you going to examine your issue?

1.
Analytical Model – exactly what data are you going to use to answer your research question, and how will you use it?

D.
Data Sources


1.
Detailed description of data (dates, units, etc.) and where it came from

E.
Results and implications

F.
Conclusion
1

