Economics 11 – Fall 2010
Mid Term 1-A
Please answer all three questions.  To receive full credit, you must show your work.  All graphs must be completely labeled.  Good Luck!

1. Calculate the cross-price elasticities below:

Price (Good A)
Quantity (Good B)

     $4.00


200

     $5.00


180

     $6.00


160

Identify which goods these numbers could represent:

1. Apples and oranges
2. Gasoline and bagels

3. Printers and ink cartridges 
Part II – Calculate the following income elastiticities:



Income/week
      Quantity


$1000


25


$1100


20


$1200


15


What type of good is this (e.g. superior?)
2. Sally is attending the Patriots football this week, and has brought $21 to spend on hot dogs and colas.  Hot dogs are $6 each, and sodas are $3.  The information below indicates how much utility Sally derives from each of the products:

Hot dogs



Colas



Quantity
Utility


Quantity
Utility



      0

     0


     0

    0



      1

   90


     1

  60


      2

 150


     2

105


      3

 180


     3

135


      4

 180


     4

150


      




     5

150
a.  Given her limited budget, how much does Jane spend on each good to maximize her utility?
b.  If Jane finds six additional dollars in her pocket, how will she spend the money?

3.
Use the information below to find average product and marginal product.


L
  Q



0
  0


1
  5



2
12



3
21



4
28



5
33



6
34



7
34


A.
Identify regions I, II and III.


B.
Where would a business choose to produce?

