_______________________________________________________________ 

Excel Assignment #1 – EC 11
Supply and Demand

______________________________________________________________________________

The purpose of this assignment is to familiarize you with the graphing capabilities of excel. You will be asked to input data and create charts incorporating those figures. You must turn in:

· Your spreadsheet

· Your 2 graphs

· The answered questions that appear at the end of this assignment

Directions:
Input the following information into a blank excel worksheet. The headings (starting in cell A1 and going to cell E1) should appear as:

	Quantity
	Demand-P
	Supply-P
	Dem-P2
	Supply-P2


Beginning in cell A2, input the data below.  The number 35 (bolded) should appear in E6.
	Quantity
	Demand-P
	Supply-P
	Dem-P2
	Supply-P2

	            0
	60
	0
	40
	15

	            3
	50
	10
	30
	20

	            6
	40
	20
	20
	25          

	            9
	30
	30
	10
	30          

	          12
	20
	40
	  0        
	35


Step 1: Highlight the first three columns. Click on “insert” at the top of the screen. Choose “scatter” as graph type. Examine your graph and note the equilibrium quantity and price. Print this graph.
Step 2: Highlight columns 2 through 4. Click on “insert”. This time choose a LINE graph. Note the two intersections of supply and demand. Print this graph.
Step 3: Return to your original supply and demand #s. Suppose the government fixes the price of this product at $40. What are the values for supply and demand?


Supply______


Demand_____

Questions: 
1. What is the equilibrium quantity and price when the first supply and demand curves are utilized?

a. How does the price and quantity change when demand shifts?
2. How is equilibrium affected when the supply shift occurs (Supply-P2)?

3. What happens when price is fixed at $40 under the original supply and demand scenario? Give an example of a realistic situation when this might occur.

a. Why is it a problem?
4. Suppose demand is fixed at 6 regardless of price. What is the quantity supplied and supply price? Give an example of a good that might have a demand “curve” that looks like this.
Turn in this sheet with your answers, a copy of your spreadsheet and the two graphs you were asked to print.
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