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Course Syllabus

PRIVATE 


Economics 233

International Finance


& Policy
________________________________________________________________________________

This course covers trade and capital flows and the balance of payments that result from those flows. 
The first part of the course will examine exchange rate determination through differentials in interest rates and inflation. The effect of exchange rates, inflation and interest rates upon the balance of payments and capital flows will also be examined.  The course will also look at current issues in international finance, such as the international debt crisis, choice of currency regime in developing nations, and the introduction of the European Union’s euro.
_______________________________________________________________ 
Learning Objectives
By the end of the semester, it is expected that students will have been familiarized with:


-Exchange rates and their determination


-Currency futures and options, and their role in the economy


-Government influence on exchange rates


-Exchange rate systems (e.g. the gold standard)


-The relationship between inflation rates, interest rates and exchange rates

-Practical applications of international finance, such as long-term financing and direct foreign investment.


-The world financial system as it impacts developing nations
Core
The Economics Department in general contributes to the core curriculum through educating our students in analytical reasoning.  This course also supports the global citizenship component of the Core Pathways.
___________________________________________________________________

Readings 
TEXT:
Madura, Jeff, International Financial Management, Thompson-Southwest/12th edition or later. If you want to use a different edition, that is fine, just see me if you have any issues lining up the chapters.
Readings should be done prior to the class in which they are discussed.  Students should come prepared to contribute to class discussion on the topic being covered.  In addition, those who wish to get the most out of this course should be reading either the New York Times or the Wall Street Journal as frequently as possible, as current events will be integrated into lectures.  
WEEK ENDING
  CHAPTER

TOPICS
9/10 
     
      1


Introduction

9/17

     ***


How to write a paper in economics

9/24

      2


Balance of Payments 
10/1
    
    3, 4


Exchange Rates Determination, Currency Futures and 





Options



   ****


In-Class exercise on currency puts and calls
10/8

      6


Government Influence on Exchange Rates

10/15
   
    ****


Currency arrangements - The Gold Standard, 




fixed versus flexible rates, currency integration

10/22

      7


Arbitrage and interest rate parity 

       10/29
  
      8


Interest rates, inflation and exchange rates – Purchasing 







Power Parity
11/5

    ****


Review and Mid-Term

11/12 
                 13


Direct Foreign Investment 




11/19
   
    20


Short-term financing
**********************Thanksgiving Break**********************

11/20  
   
    18


Long-term financing 
***************************Online***************************
12/3
  
    ****


Developing nation debt crisis


****Thursday, December 2nd , PAPER DUE

(Late papers will be accepted at my discretion and will be 

penalized a full letter grade – no papers will be accepted after the last day of classes)****
 12/10
****Review for Final****
____________________________________________________________________
Learning Materials:

The Powerpoint slides that accompany the course will be posted on my webpage. In addition, a series of 10 videos will also be posted (due to memory limitations, these are better posted on a web site than on Blackboard).  The syllabus and homework assignments will be posted on Blackboard.
Evaluation
Students will be evaluated through a midterm, a final exam, as well as a term paper.  Topics for the paper will be assigned in week two.  In addition, there will be several written homework assignments to be completed during the semester.

The weighting will be as follows:





Mid-Term    
25%







Homework
20%





Term Paper
25% 




Final

30%

The paper is due on Thursday, December 2nd, without exception.  Late papers will be accepted at my discretion and penalized one letter grade. Papers that are not turned in by the last day of classes will not be accepted.
If you are unable to attend class, please let me know so that I can assure you are not missing an assignment or important readings.
___________________________________________________________________ 
The Paper
Experience has indicated that students are largely unaware of the paper writing process as it is applies to projects with an empirical content.  I will be spending a period on how to write a paper in a course like this one.  Most importantly, this material will cover how, in general, to construct an economics paper so that your ideas are properly conveyed.  We will also review academic (dis)honesty in all of its different forms.  Many students are unaware as to what is permitted and what is not.  It is highly recommended that you read the catalogue section on academic honesty, and Fairfield University’s Honor Code, excerpt below:
Academic Honesty (from the Student Handbook)
All members of the Fairfield University community share responsibility for establishing and maintaining appropriate standards of academic honesty and integrity. As such, faculty members have an obligation to set high standards of honesty and integrity through personal example and the learning communities they create. Such integrity is fundamental to, and an inherent part of, a Jesuit education, in which teaching and learning are based on mutual respect. It is further expected that students will follow these standards and encourage others to do so. Students are sometimes unsure of what constitutes academic dishonesty. In all academic work, students are expected to submit materials that are their own and are to include attribution for any ideas or language that are not their own. Examples of dishonest conduct include, but are not limited to:

• Falsification of academic records or grades, including but not limited to any act of falsifying information on an official academic document, grade report, class registration document or transcript.

• Cheating, such as copying examination answers from materials such as crib notes or another student's paper.

• Collusion, such as working with another person or persons when independent work is prescribed.

• Inappropriate use of notes.

• Falsification or fabrication of an assigned project, data, results, or sources.

• Giving, receiving, offering, or soliciting information in examinations.

If any of this is unclear to you, please come and see me.
A student who violates the academic honesty policy will receive, at a minimum, a failing grade on that assignment.  Egregious violations will lead to referral to the Dean’s office and failure in the course.

______________________________________________________________________________ 
My Web Page
My web page can be found at www.faculty.fairfield.edu/mleclair.  That page contains the class syllabus, the course PowerPoint slides, copies of assignments, videos, old exams and important announcements, etc. 
Calculators
You will need a simple calculator for both the homework assignments and the exams. As we will be doing in-class exercises throughout the semester (see below), you should have a calculator with you each time we meet.
I- Phones
Cell/I-phones are now a necessary nuisance.  Please make sure your phone is in manner mode or off during class.  You may not use your phone during lecture, as it is distracting both to me and other students (would you read a newspaper during lecture?). Due to a number of instances in which I-phones have been used to cheat on exams, they must be stowed during tests.

 Structure of Class Time 

Much of the class time will consist of lectures, but a portion of some classes will be devoted to analytical exercises that reinforce the course material. During these times, I will “assign” problems to be completed, and then we will go over the answers together. 
Health Issues Related to Covid-19
While we are beginning the fall semester in as close to normal environment as is possible, faculty have been asked to point out a few important changes in the classroom:

-Per Town of Fairfield mandate, masks must be worn when indoors. This policy may be updated as the semester progresses
-Students will be seated according to a seating chart. This is to facilitate contract tracing if a student falls ill with Covid

-Classroom lectures will not be simultaneously Zoomed this semester, so attendance is expected, unless you are feeling ill

If you feel ill, please do not come to class. As noted, the class notes are on my webpage, as are videos of each lecture. You should be able to seamlessly transition to covering the material on your own for a short period of time. I will assist you with any material you find confusing. Per a directive from the Provost’s Office, faculty are not permitted to conduct instruction over Zoom this semester. 
Office Hours
Office Hours:

Monday: 12:30-1:30

Wednesday: 5:30-6:15
Thursday: 1:00-1:45
My office is in Dolan 320, but it is unclear if any physical meetings will be permitted during the fall 2021 semester. If not, my office hours will be via zoom.
My email is mleclair@fairfield.edu
